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SUBJECT: CODEL O'NEILL WRAP-UP 

REFERENCE: CAIRO 3458 

1. SUMMARY: CODEL O'NEILL’S VISIT TO EGYPT APRIL 1-3 PROVIDED 
MEMBERS WITH AMPLE OPPORTUNITY TO DISCUSS ME SITUATION WITH 
SUCH TOP GOE LEADERS AS PRES SADAT, PRIMIN HEGAZY, FONMIN 
FAHMY AND PEOPLE'S ASSEMBLY SPEAKER MART. FRIENDLY MEETINGS 
FEATURED OPEN AND CANDID EXCHANGE OF VIEWS AND WERE CLEARLY PRO- 
DUCTIVE FROM POINT OF VIEW OF CONTRIBUTING TO CODEL MEMBERS' 
KNOWLEDGE AND UNDERSTANDING OF EGYPTIAN VIEWS ON ME 
SIATUION. MEMBERS ALSO EXPERIENCED FIRSTHAND STRONG EGYPTIAN 
FEELING THAT US CONGRESS HAS RESPONSIBILITY IN CURRENT DEVELOP- 
MENTS IN ME AND ROLE TO PLAY WITH RESPECT TO FUTURE PROGRESS 
TOWARD PEACEFUL SETTLEMENT. 

2. VISIT OF CODEL O'NEILL TO CAIRO WAS BRIEF, BUT INCLUDED 
ESSENTIAL TIGHTLY SCHEDULED MEETINGS WITH TOP GOE LEADERS 
AND, THEREFORE EMBASSY BELIEVES, WAS HIGHLY PRODUCTIVE. 

DESPITE SIZE OF GROUP, CODEL MANAGED TO KEEP VERY CLOSE 

TO SCHEDULE AS A RESULT OF PATIENCE, GOOD HUMOR AND 
WILLINGNESS TO COOPERATE. 

3. UPON ARRIVAL, CODEL ATTENDED BRIEFING AT EMBASSY CON- 
DUCTED BY DCM, DATT AND AID MISSION DIRECTOR. AMBASSADOR 
MADE BRIEF APPEARANCE BETWEEN MEETING WITH PRESIDENT AND 
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LUNCH WITH FORMIN. BRIEFING COVERED DOMESTIC POLITICAL- 
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ECONOMIC SITUATION, CURRENT STATUS OF MILITARY SITUATION IN THE 
AREA AND RELATIONS WITH US INCLUDING ASSISTANCE PROGRAMS. 

4. FOLLOWING A BRIEF VISIT TO PYRAMIDS AND SPHINX, CODEL 
ATTENDED MEETING WITH PEOPLE’S ASSEMBLY SPEAKER MARI 
AND CHAIRMEN OF ASSEMBLY PERMANENT COMMITTEES. AFTER 
PROVIDING BRIEF OVERVIEW OF EGYPTIAN POSITION FOLLOWING COLLAPSE 
OF STEP-BY-STEP NEGOTIATIONS, MARI FOCUSED ON 

IMPORTANCE OF US UNDERSTANDING OF SITUATION IN MIDDLE EAST 
AND OBSTACLES TO PEACE CREATED BY US SUPPORT FOR ISRAEL. 

HE SAID THAT EGYPTIANS ACCEPTED AND UNDERSTAND SPECIAL 
NATURE OF US RELATIONS WITH ISRAEL, BUT FIND IT IMPOSSIBLE 
TO CONDONE FACT THAT AMERICA APPEARS TO ENDORSE AND 
FINANCE ISRAELI OCCUPATION OF ARAB LANDS. MARTI SAID THAT EGYTPIAN 
MAN IN STREET SUPPORTS EFFORTS OF PRESIDENT FORD AND 
SECRETARY KISSINGER TO FIND MID EAST SOLUTION, WHICH ARE 
APPRECIATED EVEN IF RESULTS THUS FAR HAVE NOT BEEN ENTIRELY 
SUCCESSFUL. EGYPT DOES NOT ASK FOR ARMS OR MILITARY AID. BUT 
ONLY WISHED FOR SUPPORT FOR HER JUST CAUSE. 

5. MART SAID THAT WHAT EGYPTIANS DO EXPECT FROM THE UNITED 
STATES IS UTILIZATION OF SPECIAL RELATIONSHIP THAT DOES EXIST 
AS MEANS OF EXERTING PRESSURE ON ISRAEL TO MOVE TOWARDS 
PEACE. ROLE OF CONGRESS IN THIS REGARD IS OF PARTICULAR 
IMPORTANCE AND MAR I SAID HE WAS THEREFORE PARTICULARLY 
PLEASED TO HAVE OPPORTUNITY DISCUSS SITUATION WITH CODEL. 

WHILE ACKNOWLEDGING THAT HE REALIZED CONGRESS DOES NOT 
PARTICIPATE DIRECTLY IN FORMULATION OF FOREIGN POLICY, HE 
POINTED OUT THAT US REARMAMENT OF ISRAELI MILITARY FOLLOWING 
OCTOBER WAR WHICH CONTRIBUTED, IN HIS VIEW, TO FAILURE OF 
SECRETARY'S STEP-BY-STEP EFFORTS, COULD NOT HAVE TAKEN PLACE 
WITHOUT APPROVAL BY CONGRESS. MEETING WITH MAR I WAS 
FOLLOWED BY RECEPTION HOSTED BY ASSEMBLY FOR CODEL, ATTENDED 
BY SIGNIFICANT NUMBER OF GOE OFFICIALS. 

6. ON MORNING OF APRIL 2, CODEL HAD BRIEF OPPORTUNITY TO 
VISIT EGYPTIAN MUSEUM BEFORE PROCEEDING TO BARRAGES REST 
HOUSE FOR MEETING WITH PRESIDENT SADAT REPORTED SEPTEL). 

ON RETURN TO CAIRO, CODEL DIVIDED INTO TWO GROUPS. WITH LADIES 
HAVING LUNCH AND GOING ON TOUR OF CITY, WHILE MEN WENT TO MEET 
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WITH FONMIN FAHMY, AFTER WHICH THEY HAD LUNCH AND CAUGHT UP 
WITH LADIES. 

7. SESSION WITH FAHMY LASTED ONLY 45 MINUTES, AND WAS HIGH- 
LIGHTED BY ANIMATED EXCHANGE WITH REP PATTEN (NJ) RESULTING 
FROM FAHMY'S USE OF THE WORD "CREDIBILITY" IN DISCUSSING ARAB 
VIEW OF US FOLLOWING COLLAPSE OF SECRETARY'S EFFORTS. FAHMY MEANT 
WORD TO CONVEY ARAB DISAPPOINTMENT OVER INABILITY OF US, AS A 
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SUPERPOWER WITH SPECIAL RELATIONS WITH ISRAEL, TO PRODUCE SECOND 
STAGE WITHDRAWAL; CODEL MEMBERS APPARENTLY THOUGHT HE WAS 
REFERRING TO US FAILURE TO LIVE UP TO COMMITMENTS, IMPLIED OR 
OTHERWISE. ONE POINT OF DISCUSSION-NEVER RESOLVED-RELATED TO 
FAHMY'S STATEMENT THAT GOE CONDITIONS FOR NON-BELLIGERENCY 
WHICH SOME CONGRESSMEN FELT WERE MORE DEMANDING THAN THOSE 
CITED BY PRESIDENT SADAT IN EARLIER MEETING WITH CODEL. OTHER- 
WISE, FONMIN ESSENTIALLY WENT OVER GOE AND ARAB POSITION AS 
STATED BY PRES SADAT, WITHOUT BREAKING ANY NEW GROUND, BUT 
WITH MORE DETAIL, AND MEETING DID NOT CONTRIBUTE SIGNIFICANTLY 
TO OVERALL UTILITY OF VISIT. 
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8. SAME DAY, CODEL MET WITH PRIMIN HEGAZY FOR LAST SESSION 
WITH GOE OFFICIAL. MEETING WAS PRIMARILY ECONOMIC IN FOCUS, 

BUT BEGAN WITH AN OVERVIEW OF THE SITUATION INEGYPT, WITH 
PARTICULAR EMPHASIS ON DESIRE FOR PEACE IN ME, GOAL TOWARD 
WHICH GOE WILL WORK REGARDLESS OF FAILURE OF STEP-BY-STEP 
NEGOTIATIONS. PROOF OF THIS INTENTION IS DEEDS NOT WORDS, PRINCIPAL 
AMONG WHICH ARE RECONSTRUCTION OF SUEZ AREA, REOPENING OF 
CANAL (WHICH HEGAZY INTERESTINGLY STATED HAD BEEN DECIDED 
UPON BEFORE FAILURE OF KISSINGER MISSION), ETC. 

9. HEGAZY GAVE GENERAL DESCRIPTION OF PRESENT ECONOMIC 
SITUATION, POINTING OUT THAT WHILE EGYPT IS IN POOR CIRCUM- 
STANCES, A RESULT OF WAR EFFORTS OVER PAST YEARS, COMBINATION 
OF IMMENSE POTENTIAL THAT EXISTS AND CONFIDENCE EXPRESSED 
BY OTHER NATIONS IN POLICIES OF PRES SADAT HAVE COMBINED TO 
MAKE DEVELOPMENT EFFORT BOTH POSSIBLE AND SUCCESSFUL. 
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TOURISM IS UP, OIL PROSPECTING CONTRACTS ARE BEING SIGNED, 
POSSIBILITIES OF EXPLOINTING HUGE PHOSPHATE DEPOSITS IN WESTERN 
DESERT ARE GROWING. OVER 500 APPLICATIONS FOR INVESTMENTS 
ARE "OPEN DOOR" (ECONOMIC LIBERALIZATION) POLICY HAVE BEEN 
RECEIVED, ALL OF WHICH INDICATES THAT ECONOMIC FUTURE WILL BE 
BRIGHT. 

10. IN RESPONSE TO QUESTION. HEGAZY SAID EGYPT HAD EXPERIENCED 
DEFICITS IN BOTH TRADE AND PAYMENTS BALANCES IN 1974, AS RESULT 
INCREASES IN PRICES OF IMPORTS, DROP IN PRICES OF EXPORTS, AND 
DEBT SERVICING REQUIREMENTS. HE RJECTED EFFORTS TO LINK EGYPT'S 
PROBLEM TO INCREASE IN OIL PRICES, POINTING OUT THAT RISE IN 
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COST OF WHEAT, OF WHICH US WAS MAIOR SUPPLIER, WAS OF FAR GREATER 
SIGNIFICANCE TO ECONOMY. 

1 1 . HEGAZY STRESSED THAT RELATIONSHIP WITH US WAS RESULT OF 
CONSCIOUS DECISION ON PART OF SADAT, NOT MERELY SOMETHING THAT 
HAD OCCURRED "BY THE SAY". US HAS POWER AND POSITION TO PLAY 
AN IMPORTANT ROLE IN ME, AND CANNOT AVOID DOING SO, BUT IT MUST 
BASE ACTIONS ON A BETTER UNDERSTANDING OF SITUATION AND KNOWLEDGE 
OF FACTS. CONGRESSIONAL ROLE IN THIS EQUATION IS VERY IMPORTANT 
FACTOR. 

12. FOLLOWING MEETING WITH HEGAZY, CODEL ATTENDED RECEPTION HOSTED 
BY MRS. EILTS (IN AMBASSADOR'S ABSENCE) AND CHARGE AND MRS. 
MAESTRONE. ATTENDANCE BY GOE OFFICIALS, EGYPTIAN AND US 

PRESS AND BUSINESS COMMUNITY WAS EXCELLENT. 

13. APRIL 3, CODEL LEFT CAIRO FOR 5 HOUR VISIT TO LUXOR ACCOMPANIED 
BY CONTROL OFFICER. AFTER VISITS TO TEMPLE OF KARNAK AND 
VALLY OF KINGS.DEPARTED FOR TEL AVIV. 

14. COMMENT: EMBASSY FEELS TRIP WAS EXTREMELY USEFUL AND 
BENEFICIAL IN TERMS OF US POLICIES IN ME AND EGYPT. SESSIONS 
WITH GOE LEADERS WER OPEN AND FRANK;QUESTIONS WERE POSED 
AND ANSWERED WITH CANDOR. CODEL MEMBERS WERE INTERESTED 

IN INFORMATION THEY RECEIVED AND WERE CLEARLY IMPRESSED WITH 
PRESIDENT SADAT AND OTHER OFFICIALS THEY MET. CODEL LEFT EGYPT 
WITH GOE VIEW, AS MAJORITY LEADER O'NEILL PUT IT, "INDELIBLY" 

IMPRINTED IN THEIR MINDS THAT US CONGRESSIONAL ROLE AND 
RESPONSIBILITY IN QUESTION OF ME PEACE SETTLEMENT WAS 
INFLUENCIAL. 

MAESTRONE 
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